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Necessity and Issues of Adopting Infrastructure Accounting
System to Irrigation Infrastructure

KITAMURA Koji, HONMA Shinya, and KATO Takashi

Summary

In this study, the necessity and issues of adopting infrastructure accounting system to irrigation infrastructure have
been examined. As the traditional public accounting system is based on single-entry bookkeeping and cash principle, it
does not reflect the monetary value of irrigation infrastructure and its necessary operation, maintenance and rehabilita-
tion costs in the financial statements. However, appropriate monetary indication of the value and the related costs of
irrigation infrastructure should be reflected in the financial statements to provide necessary financial information to
various stakeholders such as decision makers, farmers, and taxpayers. Therefore, the infrastructure accounting system
should be adopted to irrigation infrastructure as it can indicate the monetary value and the related costs of irrigation in-
frastructure.

First, the problems of the existing public accounting system and necessity of adopting the infrastructure account-
ing system to irrigation infrastructure have been examined. Second, the movement of new public accounting systems
which adopt double-entry bookkeeping and occurrence principle has been examined. Finally, the issues of adopting the
infrastructure accounting system to irrigation infrastructure have been examined.

Keywords : Public Accounting System, Life-Cycle Cost, Deterioration, Depreciation
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